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Prime Number Weekly Market View:

Chinese stocks were declining on Monday and Tuesday last week by the most since the 2008 global financial crisis. Investors were worried
China would be penalized for its ties with Russia and there were renewed fears about regulatory crackdowns as US regulators identified Chinese
ADRs that would be delisted from US exchanges due to non-compliance with the Holding Foreign Companies Accountable Act (HFCAA). JP
Morgan characterized the once high-flying Chinese internet sector as “uninvest-able”.

Then on Wednesday Vice-Premier Liu He made positive statements on internet regulations pertaining to platform companies, working with the
US SEC to allow audit inspections, and the country’s COVID policies. The CSI Overseas China Internet Index surged nearly 40%. The Governor
of the PBOC and the CSRC also followed with comments supporting stabilization of markets.

By Friday it was a quiet end to a wild week as President Biden had a 2-hour call with President Xi Jin Ping on the Russia situation (and other
issues). During the course of the week commaodity prices (oil and metals) had significant declines from peak levels, the US Federal Reserve
raised official interest rates 25bps, and signaled that rate increases and quantitative tightening would continue until 2023, meanwhile global
equity markets rallied strongly from depressed levels at the beginning of the week.

Bottom-line the markets are dealing with a lot of conflicting cross-currents — COVID in some places, reopening trade in other places, supply-
chain disruptions, rising inflation trends, labor market tightness, spiking energy, food, and metal prices, Ukraine-Russia war, central bank
tightening in Europe and USA.

Overall, it is a lot to digest, and it is difficult for markets to progress against these headwinds. In my opinion, even after this week’s move
Chinese internet equities offer an attractive combination of low valuations and potential for negative fundamentals to improve.

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:

e  Ukraine Update: Mariupol Refuses Russia Ultimatum, US Officials Discuss Impact of Sanctions (Bloomberg)
e  EU Foreign ministers to discuss more Russian sanctions (DW)

e  Saudi Aramco ramps up investment to boost production after reporting a doubling of profits in 2021. (BBC)

e  China locks down millions as new COVID-19 cases arise (ABC News), prompting concerns on how it will affect the already strained supply
chain (EP)

e  Chinese tech giants’ layoffs vary by sector, with some seeing greater-than-expected numbers, largely due to competition. (Asia Times)

e  Chinese footwear and fashion brand Belle is looking to go public on the Hong Kong markets with an initial public offering that could be worth
$1 billion. (PYMNTS)

e  Equinor, Chevron invest in renewables. State-owned firm Equinor predicting renewables to account for 10% of its energy output (Reuters),
while Chevron announces its acquisition of Renewable Energy Group, causing an increase in the stock price of both firms (Barrons)
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Prime Number Weekly Market Comment:

FAB—MAZ, FERTEIT 2008 ELREMEVCRNTAKIE, HAFVOHTHFESRTHTNER, FELZHR. B
% E I ENARE FHERCR FE R E<F (Holding Foreign Companies Accountable Act) (HFCAA) MIMNEEZZ MR, FUILFEREIL
T X SEITEHEIE . JP Morgan SRR EI B AZE RN EEBEMNTLIEN “ROHE F4X&.

B=, "EESKE SEXNSHFEASDNERMNEESXEIESFXHZRRAREAHITREMLIZERN COVID BREART Rk
B, FIEESN P E EERMIERAKE 40%. FEARRITITKNTEIELSBERRITE, IFRETH.

B, pUEN—REET ¥ FELSMIEFERHTTR/INNER, SREFHFMEMES. KRFRNE (BHNEE) KK
BIRERARE T, KEKHEEEDFE LR 25 Bx, FRTMBMEBMEREIBRLEE 2023 F, £RKRHTMARF Y REKFE
i3,

THEENNTFLFENRE — FEHBITTH Covid-19 &1E, MAMMXNRZERTR, sl BKESEH, FHhmHE
i, BER. BERMEBNMENA, SRZ-HTHKSE, RNFXERTREBR.

BHME, BRERATBRENL, THRERBILEANEE., ARER, REXARENE, TEERMBEEREMHTRMEEMRE
BEAESERNNERSINNES.

— & 7K Co-CEO Michael Longthorne

Prime Number Weekly Recap:

o LOREEH DEGKRELEETHINEERIR XEERINIHIFRZIE (Bloomberg)

o ERESMCINIRNERTHLIEE L HIE (DW)

o PRERRAERE 2021 FREBEEINARAMNRES 2. (BBO)

o FEEHAY COVID-19 mHIMHEL, FEBERTHELA (ABCNews), 5| RWEBIMEIEIAE KA B $ERIIEI (EP)
o HEBRELMNBARTYME —EATRENFIAALBINY, TERHTRES. (Asia Times)

o FEEBEMNHMAMEWEIREESELT, PO HMMETEILE 10/25%5T. (PYMNTS)

e Equinor, EMHERATHERR. EH/AS Equinor UM o] F A4 LR & HAERHIH Y 10% (Reuters), TS b2 S/ UK oI 48
RER, SEMR A’ _EiK(Barrons)
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Registered with the SEC
and FINRA, we are a
broker-dealer with full

underwriting and
research capabilities.

With years of
experience in Asia and
ADR markets, our
insights in cross-border
ECM and M&A have
been proven to be
highly valuable to our
institutional clients.

We are uniquely
positioned to serve
Asian corporates and
sponsors in their

capital raising needs.
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= Vast experience with US and HK listings
= Former Head of US Asia Multinational Banking,

Xiaoyan Jiang

Founder and CEO

O

and Asia Pacific Head of Real Estate, TMT, and
Consumers at BNP Paribas
= Deutsche Bank, GE Capital, Deloitte Consulting,

Sinochem Holdings

= Philanthropist

A

CONTACT US:

info@pncps.com
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So https://pncps.com

Michael Longthorne

Global financial markets executive
Founding member of Mizuho Securities USA
Equity Department
Extensive equity research experience in
Asian-related Securities

Decker Co., Mizuho, Daiwa Securities Capital
Markets, ING Baring, Salomon Brothers
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Yang Pu, CFA, MBA

Equity Research

= 6 years of equity research experience

Mainly covering US/China TMT industry

= Worked at DeMatteo Research, Trillium
Asset Management

@ 1345 Avenue of the Americas, New York, NY 10105



